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Frank Barcalow CPA, P.L.L.C
Certified Public Accountant

Independent Auditor’s Report

The Board of Directors
The Bolling Haxall House Foundation
Richmond, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of The Bolling Haxall House Foundation
(a nonprofit organization), which comprise the statements of financial position as of April 30, 2021
and 2020 and the related statements of activities and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Bolling Haxall House Foundation as of April 30, 2021 and 2020 and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Frank Barcalow CFA FLLC

Frank Barcalow CPA, P.L.L.C.
Richmond, Virginia
June 14, 2021

ph: 757.220.6626 fax: 757.220.2241
Member American Institute of Certified Public Accountants



The Bolling Haxall House Foundation

Statements of Financial Position
April 30, 2021 and 2020

Assets

Current assets
Cash and cash equivalents
Cash and cash equivalents - Endowments

Total cash and cash equivalents

Investments
Contribution receivable
Prepaid expenses

Total current assets

Long-term assets
Investments - Endowments

Property and equipment:
Land and improvements
Building and improvements
Office furniture and equipment
Artwork

Furnishings

Less: accumulated depreciation

Total long-term assets

Total assets

Liabilities and Net Assets

Current liabilities
Accounts payable
Deferred revenue

Total current liabilities
Net Assets
Without donor restictions

Unrestricted
Property and equipment

With donor restrictions
Other
Endowment

Total net assets

Total liabilities and net assets

See notes to financial statements.

2021

204,578

87,758
292,336

124,055

5,286

421,677

1,149,701

181,876
3,955,460
1,434
94,512
158,814

4,392,096
2,595,420

1,796,676

2,946,377

3,368,054

510

510

332,409
1,796,676

2,129,085

1,000

1,237,459

1,238,459

3,367,544

3,368,054

2020

81,840

133,789
215,629

140,898
247
100

356,874

786,160

181,876
3,953,119
1,434
94,512
154,164

4,385,105
2,469,523

1,915,582

2,701,742

3,058,616

4,708

4,708

198,408
1,915,582

2,113,990

8,150
931,768
939,918

3,053,908

3,058,616
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The Bolling Haxall House Foundation

Statements of Cash Flows
For the Years Ended April 30, 2021 and 2020

Cash flows from operating activities
Change in net assets
Adjustments to reconcile increase (decrease) in net assets to
net cash provided by (used in) operating activities

Depreciation
Donated assets
(Gain) loss on sale of investments
Unrealized loss (gain) from investments
(Increase) decrease in contributions receivable
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Increase (decrease) in deferred revenue

Net cash (used by) provided by operations
Cash flows used in investing activities
Additions to property and equipment
Purchases of investments
Proceeds from sale of investments
Net cash provided (used in) investing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See notes to financial statements

2021

313,636

130,082
(4,900)
(27,784)
(226,236)
247
(5,186)
(4,198)

175,661

(6,525)
(308,062)

215,633

(98,954)

76,707

215,629

292,336

2020
$ ~ (158,117)

131,332
(8,000)
(41,660)
78,552
(147)
742
1,174
(5,869)

(1,993)
(333)
(217,382)
220,810
3,095
1,102
214,527

§ __ 215629



The Bolling Haxall House Foundation -7-

Notes to Financial Statements
April 30,2021 and 2020

Note 1 - Nature of activities and summary of significant accounting policies
Nature of activities

The Bolling Haxall House Foundation (the Foundation) is a not-for-profit corporation organized under the laws of the
Commonwealth of Virginia. The Foundation preserves and maintains The Bolling Haxall House, which is listed in the
National Register of Historical Places. The House is open and available to the public for tours and events. It serves as
the headquarters of The Woman’s Club (the Club).

Basis of accounting and presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles. Under generally accepted accounting principles of the United States, the
Organization is required to report information regarding its financial position and activities according to two classes of
net assets: net assets without donor restrictions and net assets with donor restrictions.

Net assets with donor restrictions consist of assets whose use is limited by donor-imposed stipulations, that can be
fulfilled by the actions of the Organization pursuant to those stipulations or that expire by the passage of time. Net assets
without donor restrictions are assets that are no subject to or are no longer subject to donor-imposed stipulations.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements. Such estimates also
affect the reported amounts of revenue and expenses during the reporting period. Accordingly, actual results could differ
from those estimates that were used.

Cash and cash equivalents

For purposes of the Statements of Cash Flows, the Foundation considers all highly liquid debt instruments purchased with
an original maturity of three months or less to be cash equivalents. The carrying amounts reported in the statements of
financial position approximate fair values.

Investments

Investments are composed of equity securities, certificate of deposits, money market funds, exchange traded funds, and
mutual funds. Investments in marketable securities, exchange traded funds, and mutual funds with readily determinable
fair values are reported at their fair values in the Statements of Financial Position. Unrealized and realized gains and
losses are reflected in the Statements of Activities.



The Bolling Haxall House Foundation 8-

Notes to Financial Statements
April 30,2021 and 2020

Note 1 - Summary of significant accounting policies (concluded)
Contributions

Contributions, including unconditional pledges, are recognized when donors’ commitments are received. Conditional
pledges become unconditional and are recognized when the conditions are substantially met. Unconditional pledges are
recognized at the estimated present value, net of an allowance for uncollectible amounts, if needed. Contributions
receivable for one year or less are recorded at face value. Contributions are classified as unrestricted unless the donor
has restricted the contribution to a specific purpose.

Net assets with donor restrictions result from support/contributions whose use by the Foundation is limited by donor
imposed stipulations that either expire by passage of time or can be fulfilled and removed by actions of the Foundation
pursuant to those stipulations. When a restriction expires, net assets with donor restrictions are released to net assets
without donor restrictions and reported in the Statement of Activities as net assets released from restrictions.

Net assets with donor restrictions that are permanent are from support/contributions whose use by the Foundation is
limited by donor imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise removed
by actions of the Foundation.

Advertising

The Foundation expenses advertising costs as incurred. There were no advertising expenses for the current and prior year.
Income taxes

The Bolling Haxall House Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code. The Foundation is also exempt from Virginia income taxes and, therefore, has made no provision for the
federal or Virginia income taxes. In addition, the Internal Revenue Service has determined that the corporation is not
a "private foundation" within the meaning of Section 509(a) of the Code. The Corporation’s income tax returns are
potentially subject to examination by the Internal Revenue Service generally for three years after being filed. The
Corporation has no uncertain tax positions for the current year or prior year.

Property and equipment

Property and equipment are stated at cost, if purchased, and at fair value at date of receipt, if donated. Depreciation is
computed on the straight-line method over estimated useful lives of 5 to 40 years. Expenditures for maintenance and
repairs are expensed currently, while expenditures for major additions and betterments greater than $1,000 are capitalized.
Artwork and antique furnishings with investment value not depreciated. When property and equipment are sold or
otherwise disposed of, the asset account and related accumulated depreciation account are relieved, and any gain or loss
is included in income.

Deferred Revenue

Deferred revenue consists of funds received for the next year’s programs or received in advance.

Donated services

A number of volunteers have donated time for The Bolling Haxall House Foundation and provide support for its program

services. However, there is no objective basis to measure the value of donated time; therefore, no dollar value has been
recorded in the financial statements.



The Bolling Haxall House Foundation

Notes to Financial Statements

April 30, 2021 and 2020

Note 2 - Property and equipment

A summary of property and equipment follows:

Property and equipment

Less: Accumulated depreciation

Depreciation expense totaled $130,082 in 2021 and $133,332 in 2020.

Note 3 - Investments

Investments consisted of the following at April 30,

Bond Mutual funds - unrestricted
Exchange traded funds - unrestricted

Bond Mutual Funds - endowment
Exchange traded funds - endowment
Equity Mutual Funds - endowment

Bond Mutual funds - unrestricted
Exchange traded funds - unrestricted

Bond Mutual Funds - endowment
Exchange traded funds - endowment
Equity Mutual Funds - endowment

2021 2020
$ 4392 096 $ 4 385105
2 595 420 2469 523
$ 1 796 676 $ 1915582
2021
Gross Gross
Unrealized Unrealized
Cost Gains Losses Fair Value
60 468 $ 975 - $ 61 443
44 991 17 621 - 62 612
105 459 $ 18 596 - $ 124 055
356 010 5210 - 361 220
329 650 161 477 - 491 127
219 978 77 376 - 297 354
905 638 $ 244 063 - $ 1149 701
2020
Gross Gross
Unrealized Unrealized
Cost Gains Losses Fair Value
98 678 $ 1286 - $ 99 964
44 320 - 3 386 40 934
142 998 $ 1286 3386 $ 140 898
282 489 19 304 - 301 793
227 235 27 677 - 254912
234 979 - 5524 229 455
744 703 $ 46 981 5524 $ 786 160



The Bolling Haxall House Foundation -10-

Notes to Financial Statements
April 30,2021 and 2020

Note 3 - Investments

Included in the organization structure and investment income (loss) in the Statements of Activities is investment activity

which includes the following at April 30: 2021 2020
Interest and dividends $ 25741 $ 30613
Realized gains (losses) 27 784 41 660
Unrealized gains (losses) 226 236 (__78552)

$ 279761 S 6279)

Investment fees totaled $5,807 in 2021 and $5,163 in 2020.

Note 4 - Concentration of credit risk

Financial instruments which potentially subject The Foundation to concentration of credit risks consist principally of cash
and cash equivalents. The Foundation maintains its cash balances in financial institutions located in central Virginia.
Accounts at each institution are secured by the Federal Deposit Insurance Corporation up to $250,000. Balances may
at times exceed the insured maximum, but management believes there is no significant credit risk.

The Foundation also has investments with a broker in the central Virginia area which is insured for up to $100,000 for
cash balances and a total of $500,000 for cash and investment balances by the Securities Investor Protection Corporation
(SIPC). The broker has also obtained additional insurance for accounts that have balances greater than the SIPC limit.
The insurance does not cover losses caused by market value changes.

Note 5 - Related party transactions

The Woman’s Club contributed $100 in 2021 and $6,000 in 2020 to The Bolling Haxall House Foundation (The
Foundation). All directors of The Foundation are members of The Club.

The Foundation leases its facilities to The Woman’s Club under the terms of a lease arrangement dated May 21, 2008.
The lease expired on December 31,2012, and automatically renews on a year to year basis until terminated by either party
with 30 days’ notice. Rent is 50% of the real estate taxes assessed against the property per year. In addition to rent, The
Club pays for utilities, insurance and certain repairs and maintenance. Rent for the year ended April 30, 2021 was $3,392
and for 2020 totaled $3,407.

The Woman’s Club incurs certain payroll costs related to the Director of Development for the benefit of The Foundation
for which The Woman’s Club is reimbursed. Payroll expenses for 2021 totaled $55,536 and for 2020 was $70,403. The
decrease in payroll expenses from 2020 to 2021 is related to using payroll protection loan proceeds for the costs of The
Foundation’s payroll. This loan was received by The Woman’s Club as a result of the pandemic from COVID-19 virus
and was subsequently forgiven in 2021.

The Foundation may purchase tickets from The Woman’s Club for donors attending a Foundation reception. There was
no expense in the current or prior year.



The Bolling Haxall House Foundation -11-

Notes to Financial Statements
April 30,2021 and 2020

Note 6 - Fair value measurements

The Foundation adopted SFAS No. 157 “Fair Value Measurements” to record fair value adjustments to certain assets and
liabilities and to determine fair value disclosures. SFAS 157 clarifies that fair value of certain assets and liabilities is an
exit price, representing the amount that would be received to sell and asset or paid to transfer a liability in an orderly
transaction between market participants. Three levels of the fair value hierarchy under SFAS 157 based on these three
types of inputs are as follows:

Level 1 - Valuation is based on quoted prices in active markets for identical assets and liabilities.

Level 2 - Valuation is based on observable inputs including quoted prices in active markets for similar assets and
liabilities, quoted prices for identical or similar assets and liabilities in less active markets, and model-based valuation
techniques for which significant assumptions can be derived primarily from or corroborated by observable data in the
market.

Level 3 - Valuation is based on model-based techniques that use one or more significant inputs or assumptions that are
unobservable in the market.

All investments were measured at fair value by level one valuation.

Note 7 - Net assets with donor restrictions

Net assets with donor restrictions consist of an endowment fund established to support the upkeep of the Bolling Haxall
House. Contributions to the endowment fund are to be held and invested by the Foundation indefinitely and income from
the fund is to be expended as needed for the preservation of the property.

The Foundation has investment and spending policies for the endowment funds. The spending policy allows up to 4.5%
of the fund to be withdrawn for emergency purposes only. Once the fund reaches $1,000,000, income from the fund may
be withdrawn to maintain the property.

No distributions in excess of income generated by the endowment fund will be permitted except for emergencies.
Recommendations for utilization of funds will be developed by the Executive Committee and will be approved by the
Executive Committee and the Board of Directors in conjunction with the approval of the annual budget.

The investment policy establishes a return objective through diversification of assets classes, to include equity and debt
securities. The investment process seeks to achieve a total rate of return in excess of various benchmarks. Investments

are reviewed for return and risk based on benchmark performance.

Net assets with donor restrictions also consist of balances to be used for capital campaign purposes or funds received for
next year’s annual fund.

Net assets are restricted by donors for the following purposes as of April 30:

2021 2020
Endowment funds $ 1237458 $§ 931768
Annual Fund 1 000 8 150
Capital campaign - -
Total net assets with donor restrictions $ 1238459 % 939918

Total net assets released from restrictions amounted $32,388 for capital uses, timing of restricted contributions, and other
restricted uses. Net assets with donor restrictions are composed of cash and cash equivalents as well as investments.



The Bolling Haxall House Foundation -12-

Notes to Financial Statements
April 30, 2021 and 2020

Note 8 - Subsequent events

In preparing these financial statements, The Foundation has evaluated events and transactions for potential recognition
or disclosure through June 14, 2021 the date the financial statements were issued.

Note 9 - Future accounting pronouncements

In February 2016, Financial Accounting Standards Board (FASB) issued new guidance over leases which requires that
all leasing activity with terms greater than one year be recognized on the statement of financial position with a right of
use asset and a lease liability. The asset and corresponding liability will be calculated based upon the present value of
lease payments. The new standard will be effective for periods beginning after December 2021.

Note 10 - Liquidity and Availability of Financial Assets

The Organization monitors its liquidity so that it is able to meet its operating needs and other contractual commitments
while maximizing the investment of its excess operating cash. The Organization has the following financial assets that
could readily be made available within one year of the statement of financial position to fund expenses without
limitations:

2021 2020
Total financial assets, current assets $ 416391 $ 356 527
Less those available for general expenditures
within one year due to:
Time restrictions 1 000 8150
Purpose restrictions/endowment funds 87758 133 789
Financial assets available to meet cash needs
for general expenditures within one year $_ 327633 $ 214 588

Note 11- Uncertainties

In December 2019, a novel strain of corona-virus was reported to have surfaced in China. The spread of this virus began
to cause some business disruption in March 2020. While the disruption is currently expected to be temporary, there is
considerable uncertainty around the duration. Therefore, while the Organization expects this matter to negatively impact
its operating results, the related financial impact and duration cannot be reasonably estimated at this time.



